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THE SITUATION 


The drastic decline in cotton prices, accom 
panying reports of an unusually large crop, has 
complicated the New England business situation. 
In August and early September there was a big 
buying movement in cotton goods, resulting in a 
material improvement in New England mill ac- 
tivity, but the lower price for raw cotton soon 
brought this period of good business to an end. 
About the 


same time 


Check payments in New England centers outside 
of Boston, after allowing for the usual seasonal 
variations, declined in September. 
if consideration be taken of continual 
tendency toward a greater use of checks, it will 


Furthermore, 
the 


be found that the current level of check pay 
ments is not high. This agrees with the general 
level of the New England Business Activity In- 


dex, a measure which 





be- 
came less active, after 


the wool market 


a period of consider- 1920 1921 


able strength and good RGaWESe) ReTIVIRY 
buying. The silk mar- 
ket turned weak during 
the first half of Octo- 
ber. This combination 
of circumstances has 


introduced 


x 
°o 


an element 
of uncertainty into the 


textile industry of this 


OF 1922-1923 MONTHLY AVERAGE 


district. Reports which 
have recently become 
available that, 


PER CENT 


show 





is 
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CHECK PAYMENTS IN 15 NEW ENGLAND CENTERS 
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“? CHECK PAYMENTS in 


not affected by 


changing commodity 
prices. Department 
store trade in this dis 


trict during September 





was larger than a year 
ago and the daily aver 
age of sales in Boston 
the early part of 


October was above 


that of last year, when 


sales were exception 
BOTH CURVES ARE 
CORRECTED FOR THE 
USUAL SEASONAL 


| Retail trade 
VARIATION | 
} 4 | 
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ally good. 


collections were very 


Vie 


poor in September, in 





business 
Is now 


index of 
months and 
payments, 


taking New England Our 
as a whole, business ac 
tivity was noticeably 
better in September than in August, continuing 
an improvement which began in July. The rate 
of activity in September this year was not as 
high as a year ago, but was better than either 
two or three years ago. Activity in Metropolitan 
Boston increased in September even more rapidly 
than in New England as a unit. These reports, 
based on records of the physical volume of busi 
ness, such as the number of pairs of shoes pro- 
duced, the number of railroad cars loaded, etc., 
indicate a relatively better condition than do re 
ports of the value of business paid for by checks. 


activity 

slightly above 

with only minor interruptions, have had a downward 
trend throughout this year. 


three 
Check 


has advanced steadily for 
the 1922-1923 average. 


fact, about the slowest 
Outstand 


for 


on record. 


ing orders mer- 
chandise, on the other hand, have increased 
rapidly in the past few months. Early frost in 
September and snow in some parts of New Eng- 
land in October apparently have not damaged the 
important cash crops. Cranberry and apple 
crops are unusually large and prices are poor. 
The vield of potatoes, on the contrary, is below 
average and prices are good for the second year 
in succession. Money rates were quite steady 
in October, at a slightly higher level than in 
September. The rise has been due in part to 
seasonal demands for credit. 
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MONEY AND 


Short-time money rates during the latter part 
of September and October were, on the average, 
higher than 


1923. 


at any time since the autumn of 
The rate on prime commercial paper in 
the New York market is quoted at 414-434 per 
cent, compared with a low quotation of 3-3%4 
per cent in the autumn of 1924. Rates on loans 
secured by stock exchange collateral have risen 
in even greater proportion. Judged by the condi- 
tions of the past three or four years, current 
rates are relatively high, but, judged by pre-war 
experience, they are approximately equal to the 
average of the entire period from 1890 to 1914. 
Rates rose quite steadily from early in the sum 
mer until late in September, partly in response 
to seasonal demands for credit for marketing 
the crops and partly as a reflection of commer 
cial demands resulting from an improved busi 
ness situation. Between the latter part of Sep 
tember and the latter part of October rates were 
fairly steady, at a level which averaged higher 
than the average for the month of September. 
The brokers’ asking rate for prime 90-day bank 
ers’ acceptances was 37% per cent in October and 
the rediscount rates of the Federal Reserve 
Banks of Boston and New York were both four 
per cent. 

Bond prices have reflected the stronger money 
market by declining slightly in the past few weeks, 
although they are still at a level relatively high 
compared with prices of the past few years. The 
yield on short-term Government obligations has 
risen steadily since June from 25% per cent to a 
3% per cent yield in October. 

There was very little change in the banking 


MONEY RATES AND BOND PRICES | 
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Commercial paper rates were steady in October, following a rise 
September. [Pond prices reflected higher interest rates by 
declining slightly. 
Sources of data al Reserve Bank of New York and 
New York “Times.” 


BANKING 
situation in Boston between the middle of Sep- 
tember and the middle of October. Total loans 
remained at a high level, due to the large volume 
of loans secured by stocks and bonds. “Com- 
mercial” loans, so called, have increased very 
slightly, but still remain at practically the low 
point for the year to date. In member banks 
outside of Boston total loans have increased 
rapidly, due to the fact that both “commercial” 
loans and loans secured by stocks and bonds 
were the largest on record on October 20. 

It is typical that total deposits of Boston mem- 
ber banks should increase each year between 
the last week in August and the latter part of 
October. The increase this year was, in fact, 
almost precisely equal to the usual experience. 
Deposits in New England member banks outside 
of Boston increased during this same period to 
a much larger extent than in any previous year 
on record. 

Deposits increased to such an extent that both 
groups of New England member banks, those in 
Boston and those elsewhere, were able to reduce 
their rediscounts at the Federal reserve bank be- 
tween the early part of September and the latter 
part of October. This decline more than offset 
a seasonal increase in the bank’s holdings of ac- 
ceptances. Inasmuch as there was practically no 
change in the bank’s holdings of Government 
securities, the total volume of reserve bank credit 
in use during the latter part of October was less 
than in the latter part of September. 

Actual declines in savings deposits occurred 
during September in representative mutual sav- 
ings banks in New Hampshire and Vermont. 
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Total loans of member banks during October were 

on record. This was due to a large volume of ‘commercial’ 

loans in the case of the United States and loans secured by 
stocks and bonds in New England. 


the largest 
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RETAIL AND WHOLESALE 


Retail trade activity in this district, as 
denced by department store sales, continues 
high rate. Preliminary reports from the larger 
stores covering the first half of October show 
average daily sales to be greater than in the cor 


evi 
ata 


responding period in October last year. Inas 
much as the volume of sales in New England 


during October, 1925, was exceptionally large, an 
increase over such an amount represents excellent 
trade. 

SALES CONDITIONS 
pt., 1925 Jan.-Sept., 192 


compared with 





Sept., 1925 Jan.-Sept., 1925 
Connecticut Department Stores 5% 3.2% 
Maine Department Stores ..... me + 4.5 
Massachusetts Department Stores .4 [4.2 
Rhode Island Department Stores . 7 j 0.2 
Vermont Department Stores .... ad 0.0 
Boston Department Stores Pe +-4.0 
Boston Women’s Apparel Shops 0 + 6.1 
New Haven Department Stores 0 2.0 
Providence Department Stores 0 0.1 
N. E. Department Stores . 3.0 +-3.2 
N. E. Wholesale Grocers ares +0.1 —2.2 
N. E. Wholesale Shoe Conce rns +3.0 1-0.2 


Sales of the New England department stores 
during September increased three per cent over 
September, 1925, and were larger than in any 
previous September on record. During the third 
quarter of this year there was a marked increase 
in the end-of-the-month volume of unfilled orders 
of the department stores. They averaged higher 
than at any previous quarter since 1923, after 
adjustment had been made for the usual seasonal 
variation, Early autumn employment in the de 
partment stores is running ahead of either 1925 
or 1924, the number of sales employees during 
September showing an increase of 
over September, 1925. 

Although sales of the New England wholesale 
grocers in mi aaomuteal were — al to the volume 


Six per cent 
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WHOLESALE CLOTHING PRICES 
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There has been little change in the level of wholesale clothing 
prices from May to September of this year. The volume of 
outstanding orders at the close of the several months during the 
third quarter of this year averaged higher than during any 


quarter since 192 





TRADI 


in September last year, total business for the first 


nine months of this year was two per cent les 
than during the same period of 1925. Septem 


ber sales of New England wholesale shoe con 
cerns were slightly higher than the September 
average during the previous seven years. 

CREDIT CONDI 


PIONS 


Percentage of Open Accounts Outstanding at the First o 
September Collected During September 
1925 192 

Boston Department Stores ..... er hee ee 44.0% 42.2° 
Boston Women’s Apparel Shops rer << oko 43.9 
New Haven Department Stores 50.6 46.8 
Providence Department Stores ............. 47.6 45.6 
N. E. Department Stores ccs. $3.9 42.3 
N. E. Wholesale Grocery Concerns sce JOM 71.1 
N. E. Whok aie Shoe Concerns 28.8 28.1 

Although the monthly collections increased, 


there were even larger increases in the volume 
of accounts outstanding, resulting in the poorest 


rate of collections of any month in several years 


for the average New England department store. 
SALES AND STOCKS BY DEPARTMENTS 
New England Department Stores 
Jan.-Sept., 1926, compared with Jan. qSept., 1925 

Silk and Velvet Dress Goods ........ ‘ 3.90% - 3.4% 
Woolen Dress Goods ...... haces 17, 8 18.4 
Cotton Dress Goods . 13.4 14.5 
Silverware and Jewelry ...... - 9.6 — 3.4 
Men’s Clothing ......... aac ht aR aA - 1.8 ).4 
Men’s Furnishings . - 4.2 0.8 
Boys’ Wear .... - 6.1 - 2.3 
Women’s Re ady-to-Wear - 0.5 Me 
Misses’ Ready-to-Wear ......... ae 14.2 - 4.1 
Juniors’ and Girls’ Ready-to-Wear 9.0 2.4 
ROMO NE a ce wana k ne cd wae tie wow eee - 7.3 - 7.6 
Women’s and Children’s Gloves....... 15.7 2.0 
Corsets: atid Brassieres <i inks cosie ccc. 3.4 +- 0.3 
Women’s and Children’s Ho y 2 i 
Knit Underwear, inc. Glove Silk . 7. 1.8 
Silk and Muslin Underwear .... 0.3 25 
Women’s and Children’s Shoes...... 4.1 + 4.1 
Pinte oc... sen cncck sk cent eeseas 4.8 — 0.2 

During September an exceptionally large vol 


ume of sales was reported in silverware and 
jewelry, millinery, gloves, 


and misses’, juniors’ 
and nivale ready-to-wear. 

















SILK GOODS ACTIVITY 
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The upper curve is a three-months’ moving average centered, 
showing the trend of sales, after the typical seasonal fluctuatio1 
have been re moved. The last sales figure is partially estimated 
Sources of data—Federal Reserve Bank of Boston and Siik 
Association of America. 
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NEW 
NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1922-1923 Monthly Average 
192% 1925 1924 
July . 97.2 102.8 88.8 
August 98.7 102.1 90.3 
September 100.8 105.5 93.4 


During the first three weeks of October in 
creases over the average of the corresponding 
period of the previous three years were reported 
in the value of check payments at twelve of the 
centers listed on the chart below, whereas in Sep- 
tember there were increases in eight cities. Check 
payments at the textile centers and Holyoke con- 
tinue below the average of the previous three 
years, although there has recently been a tend- 
ency to approach nearer the average, particularly 
in Manchester and New Bedford. 

Boston:—General business and industrial con 
ditions good. mployment situation continues 
Wool and leather markets active 
and prices strong. 


satisfactory. 
Retail trade of exceptionally 
good volume in September and first half of 
October. 

Brockton:—Decrease in activity reported at 
shoe factories in October. Shoe shipments less 
than a year ago during September and first half 
of October. 

Fall River:—Mill activity increasing recently. 
Increase in total employment and per cent on 
full time reported in September. Print cloth 
sales since mid-September running behind a year 
ago. 

Fitchburg :—Situation in textile manufacturing 
improving. Most machine shops operating full 


ENGLAND MARKETS 


ating full time. Very little unemployment evi- 
dent. Building industry reported very active. 
Value of check payments continues substantially 
above average of the past three years. 

Haverhill:—Conditions in shoe manufacturing 
industry reported very good. Industrial power 
consumption during year to date above corre- 
sponding period of last year. Value of building 
permits of unusually large volume in September. 

Manchester:—General improvement reported 
in textile and shoe industries recently. Woolen 
section of textile industry somewhat more active 
than cotton lines. 

New Bedford:—Machinery activity increased 
in recent weeks. Sales of cotton goods during 
September reported to be in very considerable 
volume, but decline was evident in October. 

New Haven:—Most manufacturing plants 
operating on full time. High rate of activity 
noted in building industry. Retail trade condi- 
tions reported better than in the average New 
England city. 

Portland:—Most manufacturing plants oper- 
ating practically full time. Canneries reported 
to have had a good season. Outlook is for a 
profitable year for potato growers. 

Providence:—Improvement noted in_ textile 
and jewelry manufacturing lines in early fall. 
Demand for workers at public employment office 
continues slightly below last year. Retail trade 
reported fair. 

Waterbury :— all 


-Practically manufacturing 


























time. Paper industry reported working at ca- plants on full-time basis. Employment in brass 
pacity. concerns increased in September to slightly above 
Hartford:—Most manufacturing plants oper- last year. 
COMPARISON OF CHECK PAYMENTS HAVERHILL, MASSACHUSETTS 
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fhe greater proportion of the cities listed above showed declines 

in the volume of check payments during the first three weeks in 

October and for the first nine months of the year, as compared 
with the previous three-year average for each period. 











The consumption of industrial power in this city during the first 
eight months of 1926 has been considerably in excess of the 
same period last year. Activity in the building industry has also 
been above a year ago during the greater part of 1926. 
data—Haverhill Chamber of Commerce and Massa 
chusetts Department of Labor and Industries. 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 
Commodity Prices:—Wholesale commodity  sonally during September. 


prices during September and the first half of 
October were stable, although in the latter month 
there was a slight tendency for quotations to 
advance. Prices of basic raw materials, on the 
other hand, after increasing during the first two 
weeks of September, continued to decline, and in 
mid-October reached the lowest level recorded 
since June, 1922. Price increases were slightly 
in excess of declines in Dun’s list of wholesale 
quotations during September and the first half 
of October. In the third week of the latter 
month a slight excess of declines was reported. 
Crops:—September weather conditions were, 
on the whole, favorable for New England crops. 
Although frosts were reported late in September, 
they did but little damage. Production during 
the past season has turned out favorably in gen 
eral for New England farmers. Unusually large 
crops are reported in apples and cranberries, but 
most others are of moderate size, with potatoes, 
the one important exception, below average. 
Employment:—Total factory employment in 
New England made a substantial increase during 
September, and for the first time since January, 
1926, was greater than in the corresponding 
month of the previous year. The accompanying 
chart, showing the factory employment situation 
in three Connecticut centers and in the whole 
of New England, indicates that factory employ 
ment during most of this year in Connecticut has 
been better, as compared with 1925, than the 
average for New England. The demand for 
workers at the public employment offices of sev 
eral New England industrial cities increased sea 


Comparisons with a 
year ago are not so favorable, as the demand 
for workers in practically all the reporting cen 
ters was less than in September, 1925. 

Hides and Leather: Reports issued from the 
leading shoe manufacturing centers of New Eng- 
land indicate a fairly satisfactory situation. Dur- 
ing the early part of October, usually the peak 
month of the fall production, output was well 
maintained and some cities reported increased 
production, with the total volume greater than a 
year ago. 

According to preliminary figures for all New 
Ingland, output of shoes increased three per 
cent in September and was approximately the 
same as in September, 1925, although greater 
than in September of the two previous years. 
I°xclusive of New England, shoe production of 
the country in September was considerably above 
the corresponding month of the past three years. 

A good volume of business has been transacted 
in the Boston leather market in recent weeks, in 
response to the increasing demands from shoe 
manufacturing and tanning centers. Although 
prices have been steady, some firmness has been 
evident, following the tendency noted in hides. 

Metals:—The New England scrap market was 
quiet during October and shipments were said 
to be running behind a year ago. Prices have 
been weak during the past month. Most of the 
activity in the pig iron market is confined to 
inquiry for first quarter requirements. 

New England machine tool and machine man- 
ufacturers and foundries report slightly increased 
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During September employment in New England factories, as Doth orders and production of the writing, tissue and cover 
represented by about 1,000 concerns, increased approximately paper manufacturers during the summer and early fall have 


three per cent over September, 1925. 

Sources of data—Bridgeport Manufacturers’ Association, Water- 

bury Chamber of Commerce, Industrial Association of the Lower 
Naugatuck Valley and U. S. Burcau of Labor Statistics. 


averaged greater than during the corresponding period in any of 

the previous three years. 

Writing, 
turers 


Sources of data Paper Manufac- 


Tissue and Cover 
> Associations. 
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activity in the past few weeks. Sales of machine 


tools are of relatively small volume, although 


reports indicate that there was some increase in 


October, as compared with the previous month 


Paper:—Conditions in the paper manufactur 
ing industry are reported good. An expansion 
was noted during October in manufacturers’ or 
ders of cover, tissue and writing papers, follow 
ing a decline in September. The accompanying 
chart indicates that manufacturers’ orders and 
production in September were of about the same 
level as in September a year ago. Merchants’ 
sales of fine papers have continued in excess of 
last year in recent months, but the increase over 
1925 has tended to diminish somewhat since last 
summer, Prices in the paper market continue 
stable, practically no change of importance be 
ing reported for several months. 


Textiles:—The outstanding features of the cot 
ton situation this fall have been the prospective 
large crop and the sharp drop in cotton prices 
resulting from the potentially large supply of raw 
material. The accompanying chart indicates that 
the price of spot cotton averaged 13.85 cents in 
the first three weeks of October and that the 
available supply of cotton in the country will be 
approximately 21,000,000 bales, the largest during 
the post-war period. The chart also brings out 
the inverse relationship between the price and 
supply of cotton. 

The New England cotton manufacturing situa- 
tion has improved during recent weeks. Mill ac- 
tivity in September, measured by both consump- 
tion of cotton and spindle activity, increased 
considerably over the previous month and Sep 
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the 1926-1927 season has been estimated. 
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tember of last year. Cotton goods markets were 
ctive duri September, but in October th 
i te : ene eer ae Beer oe ie 
sMNarp arop in cotton prices nad a retarding eitec 


on the amount of business done. Prices of fin 


“ished fabrics have tended to decline recently, but 
the decrease has been relatively small. 
Improvement has been noted during the past 
four weeks in the New England woolen mill situ 
ation. Mill consumption of raw wool in Sep 
tember was above a year ago, as has been the 
case during this year since last March. Asa re 
sult of mill buying, business in the Boston wool 
market has been active during October. Prices 
have been firm and, while there has been a tend 
ency for prices to advance, the movement has 
been very gradual. Imports of wool at Boston, 
although running considerably above a year ago 
during the first half of this year, fell below 1925 
during the third quarter. 


Transportation:—Carloadings of merchandise 
and miscellaneous freight on New [:ngland rail 
roads in recent weeks have been approximately 
equal to those of the same period last year, 
whereas, taking the country as a whole, there 
has been a small increase over a year ago. [ewer 
centers in New England are now reporting in- 
creases of carloadings over last year than was 
the case during the spring or 
months this year. 


‘arly summer 


The net operating income of New England rail 
roads, plotted on the accompanying chart, has 
shown a steady increase each year subsequent to 
1923. This improved situation is the result of 
cutting down operating expenses, while at the 
same time operating revenues were increasing. 
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The plotting on this chart for each month represents the cumu 
lative operating income for the year to date. The income of 


the New England railroads during the first eight months of 1926 
was greater than during the same period of any of the previous 
five years, 

Source of data—Interstate Commerce Commission. 


1926 MONTHLY REVIEW OF 


THE FEDERAL 


RESERVE BANK OF BOSTON 





THE CURRENT BUILDING SITUATION 


The value of contracts awarded during the 
first three weeks of October, usually the peak 
month of the fall building season, averaged SIX 
per cent less than in the same period of 1925. It 
is typical of the situation thus far this year 
for contracts to run behind 1925, the record year. 
The value of all classes of new building in New 
England reported during the first nine months of 
1926 was about seven per cent less than in the 
corresponding period of 1925. During the first 
half of 1926 total contracts were of only slightly 
less value than in the first half of last year, but 
since June the decrease from a year ago has been 
considerable. 

From January through September this year 
both business and residential building declined 


12 per cent from last year, but building for 
industrial purposes amounted to 18 per cent 
more. While the value of residential building 


has been below last year, the number of contracts 
awarded has been greater, indicating that the 
r that a 
less costly type of building is being built than 
last year. 

Building costs for all types of buildings, as a 
matter of ‘fact, have remained remarkably steady 
at about 94 per cent above the 1913 
not only during this year to date, but since the 
fall of 1923. For example, the building cost 
index compiled by the Federal Reserve Bank of 
New York stood at 193 (1913 == 100) in Sep- 
tember, 1923, and the maximum fluctuations since 


cost of residential building is now less, o 


average, 











in February, 1925, and 187 in July and August, 
1924. 

On the chart below are plotted the per capita 
figures of building permits issued in 32 New 
England cities and the percentage change in the 
total value of permits issued during the first 
nine months this year from the corresponding 
period of 1925. It is seen that the great majority 
of the cities reported declines from a year ago. 
This fact, however, is not indicative of the rela- 
tive activity of the building industry in these 
centers. Last year, 1925, was one of great build- 
ing activity throughout New England, and, while 
the numerous and substantial declines from the 
high level of 1925 indicate a fairly general drop 
in the volume of building activity in this dis 
trict, they do not necessarily mean that the build- 
ing industry of New England is extremely quiet, 
even as compared with last year. For example, a 
decrease of 33 per cent from 1925 was reported 
by Newton, yet more building was done in that 
city on a per capita basis than in any other city 
listed on the chart. On the other hand, although 
Portland showed the next to the largest increase 
over a year ago, activity measured by the per 
pita value of permits issued was less than in 
ourteen of the cities. 

It is interesting to note also how closely the 
situation in the building industry agrees with 
conditions prevailing in other industries, espe- 
cially in those cities where there is a high degree 
of concentration of one industry. As evidence 
of this, it is found that New England’s principal 
shoe and textile manufacturing centers reported 
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then above and below this figure are 197, reported the smallest amounts of building per capita. 
VALUE OF BUILDING PERMITS ISSUED—NEW ENGLAND CITIES 
CUMULATIVE TOTALS JAN.—SEPT. 1926 
PER CAPITA % CHANGE FROM YEAR AGO 
-60 -40_- +20 +40 +60 +80 +100 
NEWTON MASS. T a nell See Se 
QUINCY ASS 
MEDFORD MASS 
NEW BRITAIN CONN 
HARTFORD CONN 
EVERET MASS. 
PROVIDENCE R| 
WALTHAM MASS. 
CAMBRIDGE MASS 
BOSTON MASS 
MALDEN MASS 
NEW HAVEN CONN 
WORCESTER MASS 
WATERBURY CONN 
PORTLAND ME 
SPRINGFIELD = MASS 
BURLINGTON Vv 
HOLYOKE MASS 
SALEM MASS 
LYNN MASS 
SOMERVILLE MASS | 
CHICOPEE MASS | 
FITCHBURG MASS 
PITTSFIELD MASS 
BRIDGEPORT CONN | 
BROCKTON MASS | 
NEW BEDFORD MASS | 
FALL RIVER MASS | 
HAVERHILL MASS 
LAWRENCE MASS | 
MANCHESTER NH 
LOWELL MASS Ee 
The relative activity of tl] ilding indu istry is shown |] 1 ! ( mits ied on a per capita basis. The bars 
on the le ft-h and section of the above ch art show the per ‘capita value of bui Iding permits issued in 32 New England cities. In 25 
{ the cities listed above the estimated population as ot July 1926, was used. The right-hand half of the chart gives a comparison 
t] lue of building permits issued during the first nine months of 1926, as compa th the corresponding period of 192 
Sources of data—Massachusetts Department of Labor and pabeniie: and “Bradstreet’s.” 
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NESS CONDITIONS IN THE UNITED STATES 
Industrial and trade activity increased in September, and is at present 
in considerably larger volume than in midsummer. The price of cotton 
has declined sharply within recent wecks, while prices of most groups of 
bank credits has increased sea- 


commodities have advanced. Volume of 


sonally, and money tates have remained firm. 

Production: 
and pay rolls, according to the Federal Reserve Board’s indexes, alter 
littl 
the highest points sinc« 


Production in basic industries and factory employment 


changing but for about four months, advanced in September to 


last spring. The increase has been particularly 
large in textile mill activity. Consumption of cotton has increased con 
siderably. Woolen mill activity is the largest since January, and employ 
ment has increased in nearly all branches of the textile industry. Iron 
and steel production was maintained from carly in August until the latter 
part of October at 


a level higher than for the corresponding period 


of previous years. Automobile output was reduced in September, but 
continued larger than a year ago. Mining of coal has steadily increased 
since midsummer, and the weekly run of crude petroleum from wells in 
October reached the highest level since June of last year. 

Suilding contracts awarded during August and September were only 
slightly smaller in value than the awards for the corresponding period of 
last year, and in the first half of October far exceeded those of a yeal 
ago. A substantial decline in contracts for residential structures has been 
largely offset by increases in awards for industrial and engineering proj- 
The Department of Agriculture’s October 18,estimate placed cotton 
production at 17,454,000 bales, an increase of about three-quarters of a 
million over the estimate made on the first of the month and of 1,350,000 
more than last year’s crop. 


ects. 


Trade:—Wholesale and retail trade increased in September, and was 
slightly larger than last year. Inventories of department stores increased 
slightly more than is usual in September and at the end of the month 
were in about the same volume as a year ago. Railroad freight car load 
ings reached new high weekly records in September, and shipments were 
maintained during the carly 
than in previous years. 


October in much larger volume 
A great part of the increase as compared with 
last year is due to shipments of coal and ore, but loadings of manufac 
tured commodities have also been larger. 


weeks of 


Prices:—The general level of wholesale prices advanced slightly in 
September and October, notwithstanding the drop in the price of cotton 
to the lowest level since 1921. The Burcau of Labor Statistics index of 
wholesale prices was about one per cent higher in September than in 
August, reflecting advances both in agricultural and in non-agricultural 
commodities. In recent weeks prices of corn, non-ferrous metals and 
paper have declined, while prices of live stock, meats, poultry and dairy 
products and bituminous coal have increased. 


Bank Credit: October 20 the 
increase in the demand for credit for agricultural and commercial pur- 
reflected in a continued growth in the commercial loans of 
member banks in leading cities. Joans on securities and holdings of in- 
vestments declined, but the banks’ total loans and investments were about 
$60,000,000 larger on October 20 than four weeks earlier. At the reserve 
banks the fluc- 
tuation in response to temporary conditions, was in October at about the 
same average level as in September. There was little change in the banks’ 
holdings of United States securities, while acceptance holdings continued 
to increase, as is usual at this scason. 


Between September 22 and seasonal 


poses was 


volume of member bank borrowing, after considerable 


Except for a temporary firming 
around the first of October, there has been little change in the condition 
of the money market. Rates on commercial paper and on acceptances 
have remained at the levels established in September, 











